1190 CURRENCY AND BANKING

1.—Assets and Liabilities of the Bank of Canada, as at Dec. 31, 1951=53-—concluded

Liabilities 1951 1952 1953
$'002,000 $000,000 $°000,000
Liabilities
Capital DAId UDlumurusrus 15 03 sevrvs e s SR S S CNEaRE 5-0 50 5-0
Regt il syus o o in on gomsprasme g v aisseggatg o i SSwENERE 10-1 10-1 10-1
Notes in Circulation—
Held by chartered banks.........ccvvvviiinieniinnniiinnn. 273-1 272-5 263-8
ALLOtheT v s w5 s o s o o @ v e 1,191-1 1,288-7 1,335-3
Deposits—
Government of Canada.........coooviviiiniiinieineiins 94.91 16-21 51-51
Chartered banks............. . 619-0 626-6 623-9
(0] 715 Tc; SRR ——— 66-1 44-5 29-5
Foreign currency liabilities. .. 155-6 82-9 63:8
All other liabilities.......... 29-31 34-9 54.21
Totals, Liabilities.............................. 2,444-2 2,381-4 2,437-1

1 Before the transfer of Bank of Canada profits for the year ending Dec. 31 from ** All'cther liabilities’
to *“ Government of Canada deposits’.

The Industrial Development Bank.—The Industrial Development Bank,
a subsidiary of the Bank of Canada, was incorporated by Act of Parliament during
1944 and its banking operations commenced on Nov. 1, 1944. Its functions are
described in the preamble to the Act as follows:—

“To promote the economic welfare of Canada by increasing the effectiveness of
monetary action through ensuring the availability of credit to industrial enterprises
which may reasonably be expected to prove successful if a high level of national income
and employment is maintained, by supplementing the activities of other lenders and
by providing capital assistance to industry with particular consideration to the financing
problems of small enterprises.”

The President of the Industrial Development Bank is the Governor of the
Bank of Canada and the Directors are the Directors of the Bank of Canada. The
$25,000,000 capital stock of the Bank (completely paid up) was subscribed by the
Bank of Canada. The Industrial Development Bank may also raise funds by the
issue of bonds and debentures provided that its total direct liabilities and con-
tingent liabilities in the form of guarantees and underwriting agreements do not
exceed three times the aggregate of the Bank’s paid-up capital and Reserve Fund.

The lending powers of the Bank may be extended only to industrial enterprises
or commercial air services in Canada with respect to which it is empowered to:—

(1) lend money or guarantee loans;

(2) enter into underwriting agreements with regard to any issue of stock, bonds or

debentures;

(8) acquire stock, bonds or debentures from the issuing corporation or any person with

whom the Bank has entered into an underwriting agreement.
The Bank may accept any form of collateral sscurity against its advances, including
real property.

The Industrial Development Bank is intended to supplement the activities of
other lending agencies, not to compete with them, and the Act of incorporation
requires that it should extend credit only when the Board of Directors is of the
opinion that similar credit would not be available elsewhere on reasonable terms
and conditions. The Bank is specifically prohibited from engaging in the business
of deposit banking.



